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PROBABILITY: xx%

Scenario I: Scenario II: AFTA Deferred

PROBABILITY: xx%

Scenario II: Divergent Tracks

PROBABILITY: xx%

+    Precedents set for auto AICO agreements
+    To date no evidence of CEPT backtracking
- Unemployment likely to remain a problem
- Insecure political leadership
- Recovery will cause external accounts to deteriorate

Key rationale

1.Acceleration of Afta implementation
2.Successful conclusion of AICO agreements
3.Progress on reducing NTBs

Policy
environment

1.Stable leadership, no economic nationalism 
2.Social stability
3.Political commitment at the highest levels

Political risk & 
social stability

1.Reform-led recovery 
2.Stable economic growth across ASEAN
3.Strong balance of payments position

Economic 
conditions

1.All intra-ASEAN tariffs at 0-5% by the year 2002
2.Non-tariff barriers do not impede trade
3.ASEAN fully compliant with WTO TRIM requirements

End State

Scenario III: Full AFTA Implementation

Analytical Inputs:
• The End State
• Causality Chain
• Key Events
• Rationale
• Post-scenario Analysis
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